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‘Stop keeping us in 
the dark,’ productive 
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Local economist says price control 
should be 'last resort' to combat inflation
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By Michelle Sutherland

As the debate rages 
on about whether 

the new price control 
policy will assist in 
combating inflation, 

Economic Lecturer Dr. 
Phillip Castillo says 
that, in his view, price 
control ought to be used 
as a last resort to combat 
inflation.

“Speaking in general 
terms, price controls 
ought to be used as a 
last resort in specific 
s i tuat ions  and for 
specific time periods,” 
Castillo explained. “It's 

Minister appoints new 
rep. on review tribunal

Minister Orlando Habet appoints former Business Senator Mark Lizarraga to Tribunal.Minister Orlando Habet appoints former Business Senator Mark Lizarraga to Tribunal.
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In Belize, the average householder 
pays about 45 cents for a kilowatt 
of electricity consumed. A kilowatt 

of electricity is the equivalentof a single 
100-watt bulb active for 10hours.   

There is a company in Belize, theBlair 
Atholl Power Company Ltd. which has 
offered to sell up to 15megawatt hours 
of electricity to BEL at  a negotiated 
price of   US 8.3 cents a kilowatt, or 
US. $830.00 per megawatt.         

 Last week, the Reporter referred 
to acompany in Denmark  called 
the  Copenhagen Atomic Power 
Companywhich is saying that it 
can offer as mall thorium molten salt 
reactor the size of a  40-foot container 
that  can produce electricity of 100 
megawatts at US $ 20.00 per megawatt.       

   That is more than 40 times cheaper 
than the BAPCOL proposal.       

 At this price of US $20. per megawatt, 
BEL would be better off buying one or 
more ofthese plants. At the very 
least the Copenhagen claim should 
provoke a serious discussion into the 
feasibility of nuclear power. Thorium 
when used  with moltensalt has been 
shown to be safe and efficient.       

  T h e  c o m m e n t s  o f  M r . 
AndrewMarshalleck, the Chairman 
of BEL, are relevant and true. He said 
in a TV exchange onChannel 7 last 
week  that the process of tender and 
assessment by the Public Utilities 
Commission is not efficient.        

  “The whole process isn’t conducive to 
producing results”, Marshalleck said.       

 This is a true assessment. The Blair 
Atholl Power Company submitted its 
proposals in 2013. It has taken 10 years 
for the proposal to reach this far.        

But even if the BAPCO proposals 
were implemented tomorrow,  they 
only cover 15 megawatts of electricity, 
which is nowhere near what  Belize 
needs today, without even taking into 
account all of tomorrow’s needs.          

Mr. Marshalleck is right!  
The process from project proposal to 

execution is slow and ponderous. 
We are not saying that this is the fault 

of the Public UtilitiesCommission, but 
we are saying that Belize should be 
looking for  better ways to speed the 
process of development of our country.        

  We have been too poor for too long!           
It’s time for us to wake up and see the 
light!

‘Stop keeping us in the dark,’ 
productive sector tells GOB

By Michelle Sutherland

' 'Stop keeping us 
in the dark,'' is Vice 
President of Industry 
at the Belize Chamber 
o f  Commerce  and 
I n d u s t r y  ( B C C I ) 
W i l l i a m  U s h e r ' s 
a d v i c e  t o  t h e 
G o v e r n m e n t  o f 
Belize as it relates to 
the future of Belize's 
energy sector.

U s h e r ,  i n  a n 
interview with The 
Reporter,  said that 
t h e  r e c e n t  p o w e r 
outages, as well as 
the Comision Federal 
Electricidad (CFE)’s 
move to limit power 
supply to Belize due 
to their own demands 
local ly,  have been 
a  c a u s e  f o r  g r e a t 
c o n c e r n  a m o n g 
Belize's productive 
sector. That concern 
a m o n g  m e m b e r s , 
according to Usher, 
continues to intensify 
da i ly  a s  t he  peak 
season for the various 
industries, including 
the tourism industry, 
t h e  a g r i c u l t u r a l 
s e c t o r ,  a n d  t h e 
shrimp industry is 
fast approaching.

W h i l e  t h e s e 
shortages took place 
during the productive 
sec to r ’s  non-peak 
season, Usher said 
that stakeholders are 
on the edge and are 
hoping that the lights 
stay on during their 
busy season which is 
known for increased 

demand for energy.
“ I  t h i n k  t h e 

government should 
be very concerned, 
f r o m  t h e  t o u r i s m 
a s p e c t  t o  t h e 
industry, well as the 
agricul ture  sector, 
b e c a u s e  t h e  p e a k 
season for all these 
ent i t ies  i s  coming 
a n d  w e  n e e d  t o 
understand where we 
are. The demand for 
energy keeps going 
up and will not stop 
because development 
is ongoing. We are 
n o t  s u r e  w h e r e 
t h e  p r o b l e m  l i e s . 
I f  i t  i s  BEL,  PUC 
[ P u b l i c  U t i l i t i e s 
Commission], or the 
GOB,” said Usher.

Usher pointed out 
tha t  unfor tunate ly 
dur ing  these  peak 
s ea sons ,  t he  base 
load energy which 
i s  p r o d u c e d  f r o m 
biomass from sugar 
cane is not available. 
That  coupled with 
the fact that CFE has 
taken the move to 
limit Belize's power 
s u p p l y  i s  e n o u g h 
for the government 
to  real ize  that  the 
issue  wi l l  become 
a  recurrent  one  i f 
s o m e t h i n g  i s  n o t 
done to address it.

While Usher agrees 
t h a t  t h e  p r o b l e m 
c a n n o t  b e  f i x e d 
overnight ,  he said 
that the issue is that 
i t  s e e m s  t h a t  t h e 
government does not 
have a clear policy as 

it relates to the future 
of  Bel ize ' s  energy 
supply, in particular, 
in terms of alternative 
energy.

“We a re  hea r ing 
ce r ta in  th ings  bu t 
we  a re  no t  see ing 
anything as it relates 
to policy and so what 
we are asking. Please 
we want to know what 
the policy is because 
e v e n  w i t h i n  t h e 
industry stakeholders 
want to know whether 
they can play a role in 
terms of investments 
i n  t h e s e  a r e a s , ” 
indicated Usher.

While Usher said 
that they have been 
h e a r i n g  t a l k s  o f 
transitioning to solar 
e n e r g y,  w h i c h  i s 
known as intermittent 

energy,  and is  not 
known to be reliable, 
Belize, opined Usher, 
needs  base  energy 
which is generated 
f rom b iomass  and 
which  i s  the  mos t 
stable form of energy 
there is. In closing, 
Usher advised that the 
Government needs to 
be looking at several 
areas instead of only 
thinking and talking 
about solar energy.

“We haven ' t  had 
a  wri t ten response 
f rom the  Min i s t e r 
but I think the public 
deserves to know what 
is our energy policy, 
stop keeping us in the 
dark, because we just 
seem to be waiting 
in the dark,” ended 
Usher.

Local economist says price control...
Cont’d from pg. 1
generally a challenge 

to  implement  and 
effectively monitor price 
controls in an import-
dependent economy 
such as Belize.”

As he has explained 
in previous interviews, 
Castillo pointed out 
that because Belize is 
an import-dependent 
economy, most of its 
inflation is imported 
and as such is something 
that is hard to address.

When asked whether 
he believes the new 
measures will do more 
harm than good, Castillo 
told The Reporter 
that he believes that 
the government has 
access to economic 
advice and more than 
likely some high-level 
discussions must have 
occurred prior to its 

implementation.
''There are benefits and 

costs and I believe GOB 
must be of the view that 
benefits outweigh costs. 
From the perspectives 
of beneficiaries, it's 
always positive; from 
the perspectives of 
businesses it's always 
negative.”

At the end of June, 
the Cabinet announced 
that it had approved a 
review of the current 
list of regulated goods 
and agreed that the list 
would be expanded 
to 40 i tems which 
include food and non-
food items. Under the 
Supplies Control Act, 
these items would have 
a 15 or 20% markup.

While some areas 
of society welcomed 
the announcement, 
entities such as the 

Belize Chamber of 
Commerce and Industry 
have come out to raise 
concerns such as how 
would the 15 or 20% be 
determined. How was 
the specific percentage 
arrived at, and which 
goods are included as 
it relates to quality, 
brand origin, as well as 
enforcement?

Alternative Policy 
International agencies 

such as the World Bank, 
however, have likewise 
raised concerns with 
price-control policies. 
For its part, the World 
Bank, in a 2020 working 
paper, wrote: 

“Moreover,  price 
controls that distort 
consumption towards 
price-controlled goods, 
can cause chronic 
shortages of these goods, 
the formation of parallel 

markets with higher 
prices, and substitution 
towards lower-quality 
alternatives.”

They also concluded 
that the go-to policy 
should be more targeted 
support to vulnerable 
households: “Price 
controls … while often 
implemented with the 
best social intentions 
in mind, these policies 
often distort markets 
and their consequences 
for growth, poverty 
r e d u c t i o n  a n d 
government policies 
g r o w  o v e r  t i m e . 
Countries can replace 
price controls with 
expanded and better-
targeted social safety 
nets, coupled with 
reforms to encourage 
competi t ion and a 
s o u n d  r e g u l a t o r y 
environment”
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By Michelle Sutherland

Minister appoints new rep. 
on review tribunal

Th e  M i n i s t r y 
of Sustainable 

D e v e l o p m e n t , 
C l i m a t e  C h a n g e , 

and  Disas te r  Risk 
Managemen t ,  t h i s 
w e e k ,  a n n o u n c e d 
the appointment of 
Marklehm Lizarraga 
as the new private 

sector representative 
on the DOE's Review 
Tribunal for the Port 
Expansion and Cruise 
Tourism Project.

Minister  Orlando 

H a b e t  t o l d  T h e 
Repor t e r  t ha t  t he 
p r e v i o u s  c h a n g e s 
w e r e  n o t  o f  t h e 
D e p a r t m e n t  o f 
t h e  E n v i r o n m e n t 
( D O E ) ' s  m a k i n g . 
Habet underscored 
that only the change 
of Business Senator 
Kevin Herrera, who 
was asked to recuse 
h i m s e l f  d u e  t o  a 
conflict of interest 
due to family ties, 
w a s  o n  a c c o u n t 
o f  a c t i o n  b y  t h e 
government. 

“The next person 
w a s  M s .  L u c y 
F l e m i n g  w h o  w e 
appointed but later 
she turned down the 
pos i t ion .  We then 
appointed Mr. Paul 
Hun t ,  bu t  Por t  o f 
Belize believed he 
was not fit  for the 
position due to some 
prior comments he 
made and asked that 
he recuse himself . 
A f t e r  t h o u g h t f u l 
c o n s i d e r a t i o n 
h e  d i d .  S o ,  M r . 
M a r k  L i z a r r a g a 
w a s  a p p o i n t e d , ” 
explained Minister 
Habet.

H e  s a i d  t h a t  h e 
d o e s  n o t  f o r e s e e 
any more changes to 
the tribunal despite 
the Port of Belize's 
request for the judge 
and Professor Hughes 
to recuse themselves 
f rom the  p rocess . 
T h a t ,  a c c o r d i n g 
to  Habe t ,  d id  no t 
seem appropriate or 
necessary  so  bo th 

individuals remain 
in their respective 
capacities.

Earlier this week, 
t h e  D e p a r t m e n t 
a n n o u n c e d  t h a t 
L i z a r r a g a  w a s 
replacing Paul Hunt 
Sr., who had recused 
h i m s e l f  f r o m  t h e 
tribunal. 

A c c o r d i n g  t o 
the  p ress  re lease , 
L i z a r r a g a  i s  t h e 
pe r f ec t  c and ida t e 
for the post since he 
possesses extensive 
exper i ence  in  the 
private sector. 

L i z a r r a g a  i s 
t h e  C h a i r  o f  t h e 
Sou ths ide  Group , 
and has  served as 
S e n a t o r  f o r  t h e 
Private Sector from 
2012 to 2020. He was 
also the President of 
the Belize Chamber 
o f  Commerce  and 
I n d u s t r y  f r o m 
2002 to  2004 and 
i s  p r e s e n t l y  t h e 
chairman of Belize 
Telemedia Limited. 

In  February  th is 
year, the government 
a m e n d e d  t h e 
E n v i r o n m e n t a l 
Impact Assessment 
regulations in order 
to remove Business 
S e n a t o r  K e v i n 
Herrera ,  who was 
deemed as having a 
conflict of interest. 

T h e  o r i g i n a l 
l a n g u a g e  o f  t h e 
regulation read: 

“A Tribunal for the 
purposes of this Act 
shall be constituted 
of: (a) a Magistrate 
a p p o i n t e d  b y  t h e 

Chief Magistrate or 
Judge nominated by 
the Chief Justice…
( b )  o n e  m e m b e r 
a p p o i n t e d  b y  t h e 
Minister …[and] the 
Senator representing 
the Private Sector.”

T h e  o r i g i n a l 
l a n g u a g e  a l s o 
added the following 
proviso: 

“ P r o v i d e d  t h a t 
no serving member 
of  the Department 
o r  member  o f  the 
C o m m i t t e e  o r  a n 
individual involved 
or associated with the 
project in question 
shall  be appointed 
as a member of the 
Tribunal.” 

T h e  F e b r u a r y 
2 0 2 3  a m e n d m e n t 
effectively inserted 
t h e  f o l l o w i n g 
wording: 

“A Tribunal for the 
purposes of this Act 
shall be constituted 
of: (a) a Magistrate 
appointed by …one 
member appointed 
by the Minister … 
[and] (c) the Senator 
r e p r e s e n t i n g  t h e 
Pr iva te  Sec tor,  o r 
i n  t h e  e v e n t  o f  a 
conflict of interest 
a s  d e t e r m i n e d 
b y  t h e  M i n i s t e r , 
a n  a l t e r n a t i v e 
representative of the 
Private Sector.”

The February 2023 
amended essentially 
changed the structure 
of the Tribunal from 
one  tha t  had  on ly 
o n e  m i n i s t e r i a l 
a p p o i n t m e n t  t o 
having two. 
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Murders trend downwards 
for first 6 months of 2023

By Michelle Sutherland

While the police 
c o n t i n u e 

efforts to contain the 
ongoing bloodbath 
in Belize City, data 
from the Belize Crime 
Observa tory  show 
that murder statistics 
continue to decline 
when compared to the 
same period last year.

A c c o r d i n g  t o 
t h e  B e l i z e  C r i m e 
Observatory,  there 
are approximately 15 
fewer murders for the 
period January to June, 
which accounts for 
a 25.42% reduction. 
In 2022, by this time, 
t he  Be l i ze  Po l i ce 
D e p a r t m e n t  h a d 
already cordoned off 

59 murder scenes. This 
year, however, that 
number dropped to 44.

The month of January 
saw the least amount of 
murder investigations 
launched with only 
three,  followed by 
e ight  in  February, 
seven in March, and 
a whopping 11 in the 
month of April. Those 
numbers,  however, 
dwindled to six in May 
and eight in June.

W h a t  h a s  n o t 
changed, according 
to the Belize Crime 
Observatory statistics, 
however, is the where 
the majority of these 
murders play out. 

Year after year Belize 
City continues to be the 

leading municipality 
in terms of homicides, 
accounting for 54.5% 
o f  t h e  c o u n t r y ' s 
murders. The Cayo 
District is in second 
place with 20.5% of 
the murders, followed 
by the Stann Creek and 
Orange Walk Districts 
which both tied at 
11.4%

A further breakdown 
of those figures by 
district reveals that so 
far there have been 24 
murders in Belize City 
for the period January 
to June. Cayo has nine 
murders, five each 
for Orange Walk and 
Stann Creek, one for 
Corozal, and none for 
the Toledo District.

Banks play a critical 
role in shifting energy 

economics, says report
By Philippa Nuttall

Eight banks are 
responsible for 

most of the $20bn 
in financing for oil 
and gas production 
and expansion in the 
Amazon over the past 
15 years, says a report 
published today by 
Stand.earth, a North 
American non-profit. 
Fossil fuel projects in 
the Amazon threaten 
the  poss ib i l i ty  of 
meeting international 
c l i m a t e  t a r g e t s , 
biodiversity and the 
rights of indigenous 
p o p u l a t i o n s , 
the report warns. 

JPMorgan Chase, 
I t a ú  U n i b a n c o , 
C i t i b a n k ,  H S B C , 
S a n t a n d e r ,  B a n k 
of America, Banco 
B r a d e s c o  a n d 
Goldman Sachs are 
the eight banks listed 
by Stand.earth. 

T o g e t h e r  t h e y 
represent just 5% of the 
financial institutions 
active in funding oil 
and gas projects in the 
Amazonian regions of 
Colombia, Ecuador, 
P e r u  a n d  B r a z i l , 
but are responsible 
f o r  o v e r  5 5 %  o f 
d i r e c t  f i n a n c i n g 
– the equivalent of 
$11bn – concludes 
the ‘Capitalising on 
Collapse’ report. 

JPMorgan Chase 
tops the charts with 
an estimated $1.91bn 
in oil and financing in 
the Amazon between 
2009 and 2023, says 
the  repor t ,  which 
also accuses the bank 
of “extending over 
$18.8bn in loans and 
bond underwriting to 
oil and gas companies 
with operations in the 
Amazon”. 

Stand.earth likewise 
places JPMorgan as 
the top backer of state-
run oil companies, 
p r o v i d i n g  o v e r 
$1.3bn to firms like 
Petroperú, PetroBras, 
and Ecopetrol.

Citibank is cited as 
the second largest bank 
for financing traced 
directly to Amazon oil 
and gas activities, with 
over $1.85bn between 
2009 and 2023, says 
the report. Stand.earth 
also lists Citibank 
as the third largest 
overall financier for 
indirect  f inancing 
– with an estimated 
$16.2bn since 2009 

–  the  number  one 
influencer in Amazon 
oil and gas deals over 
the past 15 years, and 
a “major financier” of 
global oil traders who 
trade Amazon oil.

The bank financed 
$4.3bn in the past 15 
years in companies 
such as Gunvor, Shell, 
Trafigura, and PTTl, 
says the report. 

“ C i t i  c o n t i n u e s 
t o  s t r eng then  ou r 
environmental  and 
social risk management 
p o l i c y  t o  p r o t e c t 
b i o d i v e r s i t y  a n d 
avoid deforestation in 
sensitive areas such as 
the Amazon,” Citibank 
told The Banker in an 
emailed statement. 

It continues: “Citi 
i s  c o m m i t t e d  t o 
supporting the global 
transition to a low-
c a r b o n  e c o n o m y 
and we are working 
closely with our clients 
to help decarbonise 
their businesses in 
line with the net zero 
commitments we made 
in 2021.”

HSBC is listed as the 
fourth biggest bank 
for financing traced 
directly to Amazon 
oil and gas activities, 
with $1.3bn for the 
i n d u s t r y  b e t w e e n 
2009 and 2023, and 
an estimated $15.5bn 
in indirect financing 
since 2009. The bank 
also financed $5.6bn in 
the past 15 years for oil 
trading companies like 
Shell and PTT, says the 
report.

The bank notes that 
the research predates 
i ts  updated energy 
policy, published in 
December 2022. In 
line with the policy, 
“HSBC will no longer 
provide new finance 
or advisory services 
for new oil and gas 
f i e lds ,  o r  any  o i l 
and gas fields and 
related infrastructure 
in environmentally 
and socially critical 
a reas  such  as  the 
A m a z o n  B i o m e ” , 
according to an HSBC 
spokesperson.

Five-point plan
T h e  S t a n d . e a r t h 

report outlines a five-
point Amazon oil and 
gas exit plan, which 
ca l l s  on  banks  to 
immediately commit 
to no new oil and gas 
financing or investment 
in the Amazon. The 

plan asks banks to 
exit all existing oil 
and gas financing and 
investment, and exit 
all loans, letters of 
credit, and revolving 
credit facilities for oil 
traders active in the 
region by the end of 
2025 at the latest.

It also calls on banks 
to shift  fossil  fuel 
financing to support 
for projects that will 
f u r t h e r  t h e  c l e a n 
energy transition by 
engaging in deals in 
Amazon countries that 
support green energy, 
the just transition, 
debt-for-nature swaps, 
and Indigenous land 
stewardship.

C e r t a i n  b a n k s 
are moving in that 
direction, says the 
report. It highlights 
policies from BNP 
P a r i b a s ,  S o c i é t é 
G é n é r a l e ,  I n t e s a 
S a n p a o l o ,  a n d 
Standard Chartered 
to restrict financial 
support to companies 
active in Amazon oil 
and gas extraction, and 
commitments by BNP 
Paribas, ING, Natixis, 
and Credit Suisse to 
exclude trade financing 
f o r  E c u a d o r i a n 
Amazon oil from their 
portfolios.

T h e  P a r i s -
h e a d q u a r t e r e d 
International Energy 
Agency said in 2021 
the re  mus t  be  no 
investment in new 
foss i l  fue l  supply 
projects if the world 
is to have any chance 
of  keeping  g lobal 
heating below the 1.5C 
threshold agreed in the 
Paris Agreement.

Likewise, a statement 
agreed at the World 
Conservation Congress 
in Marseille, France 
in 2021 recognised 
that “maintaining the 
ecosystem integrity 
of the Amazon biome 
is vital in order to 
prevent catastrophic 
biodiversity loss and 
climate change”.

T h e  r e s e a r c h 
“highlights that banks 
have a critical role to 
play in shifting the 
energy  economics 
behind the climate 
crisis,” says Angeline 
R o b e r t s o n ,  l e a d 
researcher at Stand.
earth. “Amazonia is a 
key region for banks to 
introduce bold global 
policies.”
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It’s not just climate change: Here’s how El Niño and a huge underwater volcanic eruption led to 
extreme heat in 2023, from an expert who’s mapped various sections of the Earth
BY Michael Wysession

Between the re-
cord-breaking 

global heat and extreme 
downpours, it’s hard to 
ignore that something 
unusual is going on with 
the weather in 2023.

People have been 
quick to blame climate 
change – and they’re 
right, to a point: Human-
caused global warming 
does play the biggest 
role. A recent study de-
termined that the week-
slong heat wave in Texas 
and Mexico that started 
in June 2023 would have 
been  virtually impos-
sible without it.

However, the ex-
tremes this year are 
sharper than anthropo-
genic global warming 
alone would be expected 
to cause. Human activi-
ties that release green-
house gas emissions into 
the atmosphere have 
been increasing tem-
peratures gradually, at 
an average of 0.2 degrees 
Fahrenheit (0.1 Celsius) 
per decade.

Three additional 
natural factors are also 
helping drive up global 
temperatures and fuel 

disasters this year: El 
Niño, solar fluctuations 
and a massive underwa-
ter volcanic eruption.

Unfortunately, these 
factors are combining 
in a way that is exac-
erbating global warm-
ing. Still worse, we can 
expect unusually high 
temperatures to continue 
through at least 2025, 
which means even more 
extreme weather in the 
near future.

How El Niño is in-
volved

El Niño is a climate 
phenomenon that occurs 
every few years when 
surface water in the 
tropical Pacific reverses 
direction and heats up. 
That warms the atmos-
phere above, which in-
fluences temperatures 
and weather patterns 
around the globe.

Essentially, the at-
mosphere borrows heat 
out of the Pacific, and 
global temperatures 
increase slightly. This 
happened in 2016, the 
time of the last strong El 
Niño. Global tempera-
tures increased by about 

0.25 F (0.14 C) on aver-
age, making  2016 the 
warmest year on record. 
A weak El Niño also 
occurred in 2019-2020, 
contributing to 2020 
becoming the world’s 
second-warmest year.

El Niño’s opposite, La 
Niña, involves cooler-
than-usual Pacific cur-
rents flowing westward, 
absorbing heat out of the 
atmosphere, which cools 
the globe. The world just 
came out of three straight 
years of La Niña, mean-
ing we’re experiencing 
an even greater tempera-
ture swing.

Based on increas-
ing Pacific sea surface 

temperatures in mid-
2023, climate modeling 
now suggests  a 90% 
chance  that Earth is 
headed toward its first 
strong El Niño since 
2016.

Combined with the 
steady human-induced 
warming, Earth may 
soon again be breaking 
its annual temperature 
records. June 2023 was 
the hottest in modern re-
cord. July saw global re-
cords for the hottest days 
and a large number of 
regional records, includ-
ing an incomprehensible 
heat index of 152 F (67 
C) in Iran.

Solar fluctuations
The Sun may seem to 

shine at a constant rate, 
but it is a seething, churn-
ing ball of plasma whose 
radiating energy changes 
over many different time 
scales.

The Sun is slowly 
heating up and in half 
a billion years will boil 
away Earth’s oceans. 
On human time scales, 
however, the Sun’s en-
ergy output varies only 
slightly, about 1 part in 
1,000, over a repeat-
ing 11-year cycle. The 
peaks of this cycle are 
too small for us to notice 
at a daily level, but they 
affect Earth’s climate 
systems.

Rapid convection 
within our Sun both gen-
erates a strong magnetic 
field aligned with its spin 
axis and causes this field 
to fully flip and reverse 
every 11 years. This is 
what causes the 11-year 
cycle in emitted solar 
radiation.

Earth’s temperature 
increase during a solar 
maximum, compared 
with average solar out-
put, is only about 0.09 F 
(0.05 C), roughly a third 
of a large El Niño. The 
opposite happens dur-
ing a solar minimum. 
However, unlike the vari-
able and unpredictable 
El Niño changes, the 
11-year solar cycle is 
comparatively regular, 

consistent and predict-
able.

The last solar cycle 
hit its minimum in 2020, 
reducing the effect of the 
modest 2020 El Niño. 
The current solar cycle 
has already  surpassed 
the peak of the relatively 
weak previous cycle 
(which was in 2014) and 
will peak in 2025, with 
the Sun’s energy output 
increasing until then.

A massive volcanic 
eruption

Volcanic eruptions 
can also significantly 
affect global climates. 
They usually do this 
by lowering global tem-
peratures when erupted 
sulfate aerosols shield 
and block a portion of 
incoming sunlight – but 
not always.

In an unusual twist, the 
largest volcanic eruption 
of the 21st century so 
far, the 2022 eruption of 
Tonga’s Hunga Tonga-
Hunga Ha’apai is having 
a warming and not cool-
ing effect.

The eruption re-
leased an unusually 
small amount of cooling 
sulfate aerosols but an 
enormous amount of 
water vapor. The molten 
magma exploded under-
water, vaporizing a huge 
volume of ocean water 
that erupted like a geyser 
high into the atmosphere.

Water vapor is a pow-
erful greenhouse gas, 
and the eruption may 
end up warming Earth’s 
surface by about 0.06 F 
(0.035 C), according to 
one estimate. Unlike the 
cooling sulfate aerosols, 
which are actually tiny 
droplets of sulfuric acid 
that fall out of the at-
mosphere within one to 
two years, water vapor 
is a gas that can stay 
in the atmosphere for 
many years. The warm-
ing impact of the Tonga 
volcano is expected to 
last for at least five years.

Underlying it all: 
Global warming

All of this comes on 
top of anthropogenic, or 

human-caused, global 
warming.

Humans have  raised 
global average tempera-
tures by about 2 F (1.1 C) 
since 1900 by releasing 
large volumes of green-
house gases into the at-
mosphere. For example, 
humans have increased 
the amount of carbon 
dioxide in the atmos-
phere by 50%, primarily 
through combustion of 
fossil fuels in vehicles 
and power plants. The 
warming from green-
house gases is actually 
greater than 2 F (1.1 C), 
but it has been masked 
by other human factors 
that have a cooling ef-
fect, such as air pollution.

If human impacts were 
the only factors, each 
successive year would 
set a new record as the 
hottest year ever, but that 
doesn’t happen. The year 
2016 was the warmest so 
far, in large part because 
of the last large El Niño.

What does this mean 
for the future?

The next couple of 
years could be very 
rough.

If a strong El Niño de-
velops over the next year, 
combined with the solar 
maximum and the effects 
of the Hunga Tonga-
Hunga Ha’apai eruption, 
Earth’s temperatures 
would likely soar to un-
charted highs. According 
to climate modeling, this 
would likely mean even 
more heat waves, forest 
fires,  flash floods  and 
other  extreme weather 
events.

Both weather and 
climate forecasts have 
become very reliable in 
recent years, benefiting 
from vast amounts of 
data from  Earth-orbit-
ing satellites and enor-
mous  supercomputing 
power  for forecasting 
the flow and interactions 
of heat and water among 
the complex components 
of the ocean, land and 
atmosphere.

Unfortunately, climate 
modeling shows that as 
temperatures continue to 
increase, weather events 
get more extreme.

There is now a greater 
than 50% chance  that 
Earth’s global tempera-
ture will reach 2.7 F (1.5 
C) by the year 2028, 
at least temporarily, in-
creasing the risk of trig-
gering  climate tipping 
points with even greater 
human impacts. Because 
of the unfortunate timing 
of several parts of the 
climate system, it seems 
that the odds are not in 
our favor.
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Pierre-Olivier Gourinchas

The global economy 
c o n t i n u e s  t o 

g radua l ly  r ecover 
from the pandemic 
and Russia’s invasion 
of Ukraine. In the 
near term, the signs 
o f  p r o g r e s s  a r e 
undeniable.

T h e  C O V I D - 1 9 
health crisis is officially 
over,  and  supply-
c h a i n  d i s r u p t i o n s 
have returned to pre-
p a n d e m i c  l e v e l s . 
Economic activity in 
the first quarter of the 
year proved resilient, 
despite the challenging 
environment,  amid 
surprisingly strong 
labor markets. Energy 
and food prices have 
come down sharply 
from their war-induced 
peaks, allowing global 
inflation pressures 
to ease faster than 
expected. And financial 
instability following the 
March banking turmoil 
remains  contained 
thanks to  forceful 
action by the US and 
Swiss authorities.

Yet many challenges 
still cloud the horizon, 
and it is too early to 
celebrate.

Under our baseline 
forecast  growth will 
slow from last year’s 
3.5 percent to 3 percent 
this year and next, a 
0.2 percentage points 
upgrade for 2023 from 
our April projections. 
Global inflation is 
projected to decline 
from 8.7 percent last 
year to 6.8 percent this 
year, a 0.2 percentage 
p o i n t  d o w n w a r d 
r ev i s ion ,  and  5 .2 
percent in 2024.

T h e  s l o w d o w n 
is  concentrated in 
advanced economies, 
where growth will fall 
from 2.7 percent in 
2022 to 1.5 percent 
this year and remain 
subdued at 1.4 percent 
next year. The euro 
area, still reeling from 
last year’s sharp spike 
in gas prices caused 
by the war, is set to 
decelerate sharply.

By contrast, growth in 
emerging markets and 
developing economies 
is still expected to pick-
up with year-on-year 
growth accelerating 
from 3.1 percent in 
2022 to 4.1 percent 
this year and next. (The 
corresponding annual 

growth, shown on the 
chart below, is 4 percent 
for 2022 and 2023 and 
4.1% for 2024.)

T h i s  a v e r a g e , 
h o w e v e r ,  m a s k s 
significant differences 
between countries, 
with emerging and 
d e v e l o p i n g  A s i a 
growing strongly at 
5.3 percent this year, 
while many commodity 
producers will suffer 
from a decline in export 
revenues.

Risks
Stronger growth and 

lower inflation than 
expected are welcome 
n e w s ,  s u g g e s t i n g 
the global economy 
is headed in the right 
direction. Yet, while 
some adverse risks 
have moderated, the 
balance remains tilted 
to the downside.

F i r s t ,  s i g n s  a r e 
growing that global 
ac t iv i ty  i s  lo s ing 
m o m e n t u m .  T h e 
global tightening of 
monetary policy has 
brought policy rates 
into contractionary 
terri tory.  This has 
started to weigh on 
activity, slowing the 
growth of credit to the 
non-financial sector, 
increasing households’ 
and firms’ interest 
payments, and putting 
pressure on real estate 
markets. In the United 
States, excess savings 
from the pandemic-
related transfers, which 
helped households 
weather the cost-of-
living crisis and tighter 
credit conditions, are 
all but depleted. In 
China, the recovery 
fo l lowing  the  r e -
opening of its economy 
shows signs of losing 
steam amid continued 
concerns about the 
property sector, with 
implications for the 
global economy.

Second, core inflation, 
which excludes energy 
a n d  f o o d  p r i c e s , 
remains well above 
central banks’ targets, 
and is expected to 
decline gradually from 
6 percent this year to 
4.7 percent in 2024, a 
0.4 percentage points 
u p w a r d  r e v i s i o n . 
More worrisome, core 
inflation in advanced 
economies is expected 
to remain unchanged 
at a 5.1 percent annual 

average rate this year, 
before declining to 
3.1 percent in 2024. 
Clearly,  the batt le 
against inflation is not 
yet won.

Key to inflation’s 
p e r s i s t e n c e  w i l l 
b e  l a b o r  m a r k e t 
deve lopments  and 
wage-profit dynamics. 
Labor markets remain a 
particularly bright spot, 
with unemployment 
r a t e s  b e l o w,  a n d 
employment levels 
a b o v e ,  t h e i r  p r e -
COVID levels in many 
economies. Overall 
wage inflation has 
increased but remains 
behind price inflation 
in most countries. The 
reason is simple and 
has little to do with so-
called ”greedflation”: 
prices adjust upward 
fas te r  than  wages 
when nominal demand 

far exceeds what the 
economy can produce. 
As a result, real wages 
have declined, by about 
3.8 percent between the 
first quarter of 2022 
and 2023 for advanced 
and large emerging 
market economies.

Lower real wages 
translate to reduced 
labor costs. This may 
explain part of the 
strength of the labor 
market despite slowing 
growth. But in many 
countries, the observed 
increase in employment 
goes  beyond what 
the decline in labor 
costs would suggest. 
It is fair to say that the 
reasons are not fully 
understood.

I f  labor  markets 
remain strong,  we 
should expect—and 
welcome—real wages 

recovering lost ground. 
This means nominal 
wage  growth  wi l l 
remain strong for a 
while even as price 
inf lat ion decl ines . 
Indeed, the gap between 
the two has started to 
close. Because average 
firms’ profit margins 
have grown robustly 
in the last two years, 
I remain confident 
that  there is  room 
to accommodate the 
rebound in real wages 
without triggering a 
wage-price spiral. With 
inflation expectations 
w e l l - a n c h o r e d  i n 
major economies, and 
the economy slowing, 
m a r k e t  p r e s s u r e s 
should help contain 
the pass-through from 
labor costs to prices.

These labor market 
developments matter 
enormously. In the near 

term, should economic 
conditions deteriorate, 
the risk is that firms 
might reverse course 
and  sharp ly  sca le 
down employment. 
S e p a r a t e l y ,  t h e 
strong recovery in 
employment, coupled 
wi th  on ly  modes t 
increases in output, 
indicates that labor 
p r o d u c t i v i t y — t h e 
amount of output per 
hour  worked—has 
declined. Should this 
t rend pers is t ,  th is 
would not bode well for 
medium-term growth.

Despite monetary 
policy tightening and 
the slowdown in bank 
lend ing ,  f inanc ia l 
conditions have eased 
s ince  the  banking 
stress in March. Equity 
marke t  va lua t ions 
surged,  especia l ly 

i n  t h e  a r t i f i c i a l 
intelligence segment 
of the tech sector. The 
dol lar  deprecia ted 
fur ther,  dr iven by 
market expectations of 
a more benign path for 
US interest rates and 
stronger risk appetite, 
providing some relief 
t o  e m e r g i n g  a n d 
developing countries. 
Going forward, there 
is a danger of a sharp 
r ep r i c ing—shou ld 
inflation surprise to 
the upside or global risk 
appetite deteriorate—
causing a flight toward 
dollar  safe assets , 
higher borrowing costs 
and increased debt 
distress.

Policies
H o p e f u l l y,  w i t h 

inflation starting to 
recede, we have entered 
the final stage of the 
inflationary cycle that 

started in 2021. But 
hope is not a policy, 
and the touchdown 
may prove quite 
tricky to execute. 
Risks to inflation 
a r e  n o w  m o r e 
balanced and most 
major economies 
are less likely to 
need addit ional 
outsized increases 
in policy rates. 
Rates have already 
peaked in some 
Latin American 
economies. Yet, 
i t  is  cr i t ical  to 
avoid easing rates 
prematurely, that 
is, until underlying 
inflat ion shows 
clear and sustained 
signs of cooling. 

We are not there yet. 
All the while, central 
banks should continue 
to monitor the financial 
system and stand ready 
to use their other tools 
to maintain financial 
stability.

After years of heavy 
fiscal support in many 
countries, it is now time 
to gradually restore 
fiscal buffers, and put 
debt dynamics on a 
m o r e  s u s t a i n a b l e 
footing. This will help 
to safeguard financial 
stability and to reinforce 
the overall credibility 
of the disinflat ion 
strategy. This is not 
a call for generalized 
austerity: the pace and 
composition of this 
fiscal consolidation 
should be mindful 
of  the s t rength of 
p r i v a t e  d e m a n d , 

while protecting the 
most vulnerable. Yet, 
some consolidation 
measures seem entirely 
a p p r o p r i a t e .  F o r 
instance, with energy 
prices back to their pre-
pandemic levels, many 
fiscal measures, such 
as energy subsidies, 
should be phased out.

Fiscal space is also 
key  to  implement 
m a n y  n e e d e d 
structural reforms, 
especially in emerging 
a n d  d e v e l o p i n g 
economies. This is 
especially important 
since prospects for 
medium-term growth 
in income per capita 
have dimmed over 
the past decade. The 
slowdown is sharper 
for low- and middle-
income economies 
r e l a t i v e  t o  h i g h -
income ones. In other 
words, prospects for 
catching up to higher 
living standards have 
diminished markedly. 
At the same t ime, 
elevated debt levels are 
preventing many low 
income and frontier 
economies from making 
the investments they 
need to grow faster, 
with high risks of debt 
distress in many places. 
Recent progress toward 
debt resolution for 
Zambia is encouraging, 
but faster progress for 
other highly indebted 
countries is urgently 
needed.

S o m e  o f  t h e 
slowdown in growth 
reflects the spillover of 
harmful policies. The 
rise of  geoeconomic 
fragmentation    with 
the global economy 
splitt ing into rival 
b l o c s ,  w i l l  m o s t 
harm emerging and 
developing economies 
that are more reliant 
o n  a n  i n t e g r a t e d 
g l o b a l  e c o n o m y, 
direct investment, and 
technology transfers. 
Insufficient progress on 
the climate transition 
wi l l  l eave  poore r 
countries more exposed 
to increasingly severe 
climate shocks and 
rising temperatures, 
even as they account 
for a small fraction 
of global emissions. 
On all these issues, 
multilateral cooperation 
remains the best way 
to ensure a safe and 
prosperous economy 
for all.

Global Economy on Track but 
Not Yet Out of the Woods



THE REPORTER	                                                      Sunday, July 30th, 2023                                                                                  Page 7

BCCI asks PM Briceño to pause 
the price-controlled proposal

By Michelle Sutherland

Th e  B e l i z e 
C h a m b e r  o f 

C o m m e r c e  a n d 
I n d u s t r y  ( B C C I ) 
has written to Prime 
Minister John Briceño 
requesting that the 
Government pause the 
implementation of the 
official expansion of 
the Price Control List 
so that meaningful 
consultation can take 
place.

Last week, the BCCI 
wrote to the Prime 
Minister informing 
him that as one of the 
largest private sector 
support organizations 
in the country, the 
B C C I  w a s  n e v e r 
consulted concerning 
t h e  p r o p o s e d 
changes, despite the 

huge impact that it is 
expected to have on 
members.

“Members  of  the 
BCCI are concerned 
abou t  the  p rocess 
in which the policy 
has been formulated 
without meaningful 
c o n s u l t a t i o n 
w i t h  t h e  p r i v a t e 
sector.  Meaningful 
consultation requires 
that  representat ive 
organizations such as 
the BCCI be included 
in policy discussions 
as opposed to selecting 
a small  number of 
actors in a sector.”

In response, Minister 
of Agriculture Jose 
Mai opined that the 
BCCI should instead 
s e e k  t o  b r o a d e n 
i t s  m e m b e r s h i p 
s o  t h a t  t h e y  a r e 
w e l l  r e p r e s e n t e d 
i n  t h e  f u t u r e .  H e 
maintains that prior 
to the announcement, 
consultat ions were 
he ld  w i th  s eve ra l 
i m p o r t e r s  a n d 
retailers.

“ We  c a n n o t  b e 
c o n s u l t i n g  e v e r y 
single person. This 
t h i n g  h a s  b e e n 
d r a g g i n g  o n  f o r 
a long time, so we 
need to get this done. 
We  e x p a n d e d  t h e 
list, and now we are 
meeting with them 
to reach a level of 
understanding to see, 
let us try to control 
the percentage of the 
profits on this, so I 
don’t know why this 
would be a problem 
with them,” said Mai. 
“My suggest ion to 
them is  they  need 
t o  a m p l i f y  t h e i r 
membership so that 
they are represented 
in  these meet ings . 
We cannot delay the 
process. I mean the 
people out there are 
suffering. Inflation is 
real. A lot of it was 
imported. We didn’t 
make i t ;  we didn’t 
increase the price. So 
we need to deal with 
it right away.”

In their letter, the 
BCCI  po in ted  ou t 
that policies such as 
the  proposed  one , 
which directly impact 
s p e c i f i c  s e c t o r s 
of society, warrant 
sufficient research to 
understand the impacts 
of price control on the 
business environment 
and  the  economy. 
They said that up to 
date they have not 
seen  any  research 
accompanying  the 

policy proposal that 
seeks to assess the 
impact of the policy or 
the projected benefits.

The BCCI went on 
to warn that instead 
o f  p r o d u c i n g  t h e 
desired benefits of 
improving access to 
goods, price control 
d ispropor t ionate ly 
a f f e c t s  b u s i n e s s , 
r e d u c e s  p r o d u c t 
q u a l i t y ,  c a u s e s 
shortages in goods, 
and makes inflation 
worse  in  the  long 
term. The BCCI also 
r e v e a l e d  t h a t  a l l 
this comes at a time 
when businesses have 
been experiencing a 
significant increase 
in the cost of doing 
business including an 
increase in the cost of 
transportation, labour, 
licenses, and other 
processes.

T h e  B C C I  a l s o 
pointed out that “the 
Price Control systems 
ca l cu l a t ed  on  t he 
landed cost of goods 
completely ignore the 
other costs incurred 
b y  a  b u s i n e s s  t o 
conduct operations.”

The le t te r  ended 
by asking the Prime 
Minister to hold off 
on the proposal and 
instead work along 
wi th  the  BCCI  to 
develop sustainable 
p r o g r a m s  t h a t 
t a r g e t  a s s i s t a n c e 
to vulnerable such 
a s  l o w - i n c o m e 
households that are 
impac ted  mos t  by 
high inflation.

At the end of June 
t h e  G o v e r n m e n t 
announced that they 
were in the process 
o f  d e v e l o p i n g 
regulations to expand 
the price-controlled 
list by 30 food and 
13- non-food items 
by  impos ing  a  15 
and 20% maximum 
markup on the specific 
goods.

A c c o r d i n g  t o  a 
World  Bank paper 
produced  in  Apr i l 
2020, it can be shown 
that this sort of policy 
can lead to adverse 
effects.  The World 
Bank paper states: 

“Price controls that 
distort consumption 
t o w a r d s  p r i c e -
con t ro l l ed  goods , 
can  cause  chronic 
shortages of  these 
goods, the formation 
of parallel markets 
with higher prices, 
a n d  s u b s t i t u t i o n 
towards lower-quality 
alternatives.” 
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By Tobias Adrian, Fabio Natalucci, Jason Wu

Overall inflation 
has moderated 

meaningfully in recent 
months in the United 
States and euro area, 
as energy and food 
prices have  fal len 
significantly. Year-on-
year headline inflation 
i s  n o w  a r o u n d  3 
percent in the United 
States and below 5.5 
percent in the euro 
area. However, core 
inflation, excluding 
f o o d  a n d  e n e rg y 
prices, has declined 
more slowly. Services 
inflation has proven to 
be particularly sticky.

According to market 

pr ic ing ,  inves tors 
e x p e c t  h e a d l i n e 
inflation to continue 
to decline quite rapidly 
in coming quarters. 
However, some market 
participants still see 
upside risks to the 
inf la t ion  out look, 
l i k e l y  r e f l e c t i n g 
recent stickiness in 
core inflation. Indeed, 
pricing from inflation 
options—financial 
instruments that offer 
protect ion against 
i n f l a t i o n  m o v i n g 
higher or lower than 
its current level—
shows that such upside 
risk is particularly 
pronounced in Europe, 
where investors assign 
roughly similar odds to 
inflation returning to 
the European Central 

Bank’s 2 percent target 
and inflation remaining 
around 4 percent. In the 
United States, investors 
appear to put high 
odds on inflation being 
above target at around 
3 percent.

At the same time, 
financial conditions—
as proxied by our 
index that summarizes 
financing costs faced by 
firms and households in 
housing, credit, and 
equity markets—have 
eased notably in the 
Uni ted Sta tes  and 
euro area in recent 
quarters. This easing 
has occurred despite 
continued monetary 

policy tightening by the 
Federal Reserve and 
ECB, in part reflecting 
investors’ relatively 
benign outlook for 
price pressures—an 
assessment that has 
b o o s t e d  m a r k e t 
valuations.

The recent easing 
creates a challenge for 
central banks in their 
efforts to get inflation 
back to their 2 percent 
targets. Historically, 
tighter monetary policy 
has been transmitted 
to the real economy, 
and subsequently to 
in f la t ion ,  th rough 
t i g h t e r  f i n a n c i a l 
condi t ions .  Whi le 
financial conditions are 
currently tighter than 
the extremely loose 

levels seen in mid-
2021, the recent easing 
may complicate the 
fight against inflation 
by  prevent ing  the 
slowdown in aggregate 
demand that may be 
needed to tamp down 
inflation pressures.

A  f u r t h e r 
complication results 
from the combination 
of a prolonged period 
of extremely loose 
financial conditions 
and a monetary policy 
tightening cycle in 
advanced economies 
tha t  s t a r t ed  when 
inflation was already 
elevated. This may have 
dulled the transmission 

of monetary policy to 
financial conditions. 
F o r  e x a m p l e ,  t h e 
share of fixed-rate 
mortgages with low 
ra t e s  (because  o f 
refinancings in the past 
few years) is very high 
in the United States. 
Similarly, corporations 
took advantage of 
except iona l ly  low 
b o r r o w i n g  c o s t s 
and ample liquidity 
to extend their debt 
maturities.

In both cases, this 
may have dampened 
the effectiveness of 
m o n e t a r y  p o l i c y 
tightening, as many 
mortgage holders and 
companies have only 
begun to face higher 
borrowing costs, thus 
contributing to the 

continued strength 
in labor markets and 
aggregate demand. Of 
course, other factors 
may have played a role, 
including structural 
changes in the labor 
marker or housing 
marke t s  a f t e r  the 
pandemic, for example.

W h i l e  f i n a n c i a l 
condition indices based 
on financing costs in 
capital markets have 
eased, monetary policy 
t r ansmiss ion  a l so 
works through credit 
extension, especially 
for borrowers more 
reliant on bank lending. 
Bank credit growth has 
remained positive in 
both the United States 
and euro area, although 
the pace of growth 
has slowed markedly, 
especially in the latter. 
More forward-looking 
information in recent 

loan officer surveys in 
both the United States 
and euro area point to 
significantly slower 
demand for credit and 
tightening underwriting 
standards by banks, 
sugges t ing  tha t  a 
further deceleration in 
bank credit provision 
may be in the offing. 
Recent earnings reports 
have shown strength 
at large banks, with 
earnings boosted by 
higher interest rates 
cha rged  on  l oans 
while remuneration 
on deposits continues 
to lag the pace of 
pol icy  t ightening . 
Lending survey results, 
however, suggest that 
profi tabil i ty could 
m o d e r a t e  g o i n g 
forward.

N o n b a n k  c r e d i t 
provision may also be 
slowing, with corporate 

bond issuance down 
significantly this year. 
Importantly, we also 
see  a  p ronounced 
differentiation: while 
issuers with high credit 
ratings continue to be 
able to borrow relatively 
easily, their lower-
rated counterparts face 
greater headwinds. 
D e f a u l t  r a t e s  a r e 
starting to increase 
among lower-rated 
borrowers, albeit from 
low leve l s ,  a long 
with bankruptcies at 
small and medium-
sized enterprises. This 
suggests the credit cycle 
may be deteriorating.

Monetary policy has 
always operated with 
considerable lags, and 
the pace and timing 
of transmission of the 
t ightening remains 

Cont’d on pg 9

Inflation Remains Risk 
Confronting Financial Markets
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uncertain, particularly 
g i v e n  p o s s i b l e 
s t ructural  changes 
in the economy due 
to the pandemic and 
r is ing geopoli t ical 
tensions. The central 
narrative among market 
participants is one of a 
benign soft landing, 
where inflation returns 
to target relatively 
quickly with only a 
modes t  s lowdown 
in economic growth. 
While IMF’s baseline 
outlook doesn’t foresee 
recession in the United 
States or euro area, 
c o r e  i n f l a t i o n  i s 
expected to be more 
persistent than what is 
priced in markets, and 
consequently, further 
policy tightening is 
assumed.

B u t  a  s c e n a r i o 
whe re  unde r ly ing 
inflation continues to 
be sticky and declines 
only slowly is a risk. 
Ti g h t e r  m o n e t a r y 
policy for longer than 
currently priced by 
financial markets may 
be needed, resulting 
in higher real interest 
rates. This could hurt 
investor sentiment as 
market participants 
reassess the inflation 
and policy outlook, 
leading to a repricing 
of risk assets such as 
equities and credit 
and to a tightening of 
financial conditions. 
Such  an  ou t come 
could heighten risks to 

economic activity and 
financial stability.

P o t e n t i a l 
vulnerabilities

From a f inancial 
stability standpoint, 
strategies predicated 
on a fast disinflation 
process and a soft 
l a n d i n g  c o u l d  b e 
vulnerable to an abrupt 
tightening in financial 
conditions and the 
unwinding of highly 
leveraged investment 
strategies may lead 
to disorderly market 
conditions.

For example, there 
are now widespread 
reports and anecdotal 
evidence in the United 
States of investors 
financing purchases of 
Treasury securities and 
simultaneously selling 
futures contracts to 
capture profits from 
the difference in prices. 
A sudden shock, for 
example related to 
upside surprises to 
inflation, may cause a 
widening of such price 
differences and force 
leveraged investors to 
unwind their positions, 
selling bonds just as 
the prices for those 
securities fall. The 
potential for an adverse 
feedback loop between 
such forced selling 
and banks that do not 
have the balance sheet 
capacity or willingness 
to buy these securities 
could lead to stress in 
markets and present 
f inancia l  s tab i l i ty 

challenges reminiscent 
of those that shook 
Treasury markets in 
March 2020 at the 
onset of the pandemic.

In addition, some 
segments in the US 
banking sector remain 
vulnerable as regional 
lenders may continue 
to face profitability 
issues in the quarters 

to come. The March 
banking turmoil in the 
United States and the 
government-supported 
sale of Credit Suisse 
u n d e r s c o r e d  t h a t 
m a n a g e r i a l  a n d 
supervisory failures 
c a n  m a k e  b a n k s 
vulnerable to shifts in 
market sentiment, with 
investor runs amplified 

by technology and 
social media.

Both pricing and 
positioning suggest that 
investors are perhaps 
too optimistic about the 
speed of disinflation 
and the l ikelihood 
of a soft landing in 
economic activi ty. 
Core inflation remains 
s t icky,  sugges t ing 

that inflation (and the 
risk of a resurgence) 
has not yet been fully 
tamed. History cautions 
a g a i n s t  d e c l a r i n g 
v ic to ry  too  soon . 
Central banks must 
remain determined in 
their fight until there is 
tangible evidence that 
inflation is sustainably 
moving toward targets.

Cont’d from pg 8

Inflation lowest since mid 2021
Belize’s headline 

inflation rate of 
3.3 percent for June 
is the lowest since 
July 2021, Statistical 
Insti tute of Belize 
(SIB) data informed 
this week. 

“ D a t a  f r o m  t h e 
Statistical Institute of 
Belize’s most recent 
monthly Consumer 
Pr ice  Index (CPI) 
survey showed that for 
the month of June 2023 
the overall national 
inflation rate stood 
at 3.3 percent, with 
an All-Items CPI of 
114.1 for that month, 
compared to a CPI of 
110.5 in June of 2022,” 
SIB reported. 

T h e  S I B  a l s o 
reminded that while 
p r i c e  l e v e l s  a r e 
elevated relative to pre-
pandemic levels, the 
rate has “been steadily 
decelerating since the 
start of this year.” 

A look at the sub-
indices shows that 
Food prices are up by 

more than 13 percent, 
with the prices for 
cereal products such as 
“rice, flour, bread, and 
tortillas” experience 
“notable increases.” 

Dairy products—
which include natural 

milks, cheese, and 
e g g s — r e c o r d e d 
more than 22 percent 
increase, and fresh 
vegetables are up close 
to 13 percent. 

Transportation, which 
had been one of the 

highest sectors seeing 
rate increases, has for 
the second month this 
year recorded a negative 
rate at 5.7%. For May 
2023, the transport 
rate was -3.9%, down 
significantly from the 
9.3% in January. 

 

S  U  D  O  K  U
Medium Puzzle Answer to Puzzle

Sudoku rules are 
extremely easy: Fill 
all empty squares so 
that the numbers 1 to 
9 appear once in each 
row, column and 3x3 
box.
Tip.
Use a soft erasable 
pencil.  Start with 
the easy puzzles, 
then move on to the 
harder ones.  Make 
small pencilmarks to 
show which numbers 
are allowed in empty 
squares. This will come 
handy when analyzing 
techniques are used.  
Never guess! Only 
make moves based 
on logical deductions.  
There is only one 
unique solution for 
each puzzle.

Inflation Remains Risk 
Confronting Financial Markets
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What are cardiac arrest, heart attack and heart failure?
Heart disease is a leading killer around 

the world and the top cause of death in 
the United States. It killed an estimated 17.9 
million people in 2019, representing 32% of 
all deaths globally, according to the World 
Health Organization.

But not all heart disease is the same. It can 
affect the blood vessels to the heart or brain, 
heart muscles and valves, and other areas of 
the body. Cardiovascular diseases can require 
long-term treatment, or they can come on 
suddenly and seriously.

What is cardiac arrest?
Cardiac arrest  resul ts  f rom electr ical 

disturbances that cause the heart to suddenly 
stop beating the way it should.

In cardiac arrest, death can result 
quickly if steps aren’t taken right 
away. “Cardiac arrest may be reversed 
if CPR is performed and a defibrillator 
shocks the heart and restores a normal 
heart rhythm within a few minutes,” 
the American Heart Association says.

More than 350,000 cardiac arrests 
happen outside a hospital in the United 
States each year, the association said.

A sudden, unexpected loss of heart 
function also results in a sudden loss 
of breathing and consciousness.

Cardiac arrest is not the same as 
a heart attack, although almost any 
known heart  condition, including 
heart attack, can cause cardiac arrest.

Another emergency that can lead to 
cardiac arrest, commotio cordis, is 
a disruption of heart rhythm after a 
blow to the area directly over the heart at a 
key time during a heartbeat cycle.

It’s rare, but it mostly happens in boys 
and young men during sports. The American 
Heart Association says it’s the leading cause 
of deaths in youth baseball in the United 
States, typically two to three per year.

Automated external defibrillators have 
helped increase the survival rate.

What is a heart attack?
Unlike cardiac arrest, a heart attack is a 

circulation problem. When circulation is 
blocked or cut off in some way and blood 
is no longer supplied to the heart muscle, 
this can damage that muscle; it’s commonly 
described as a heart attack; doctors may refer 
to it as myocardial infarction.

Blockages causing heart attacks are mostly 
caused by a buildup of plaque in the arteries. 
Plaque forms when cholesterol combines 
with fat, calcium and other substances in 
the blood.

Combined, these elements harden into 
plaque, which can then rupture, causing a 
blood clot to form. Large clots can completely 
block the flow of blood through an artery.

“People who are at risk for heart attacks 
are people who have a family history of heart 
attack, having high cholesterol, high blood 
pressure, diabetes, lack of exercise, cigarette 
smoking – the major risk factors we always 
discuss,” said Dr. Nieca Goldberg, medical 
director of Atria New York City and clinical 
associate professor of medicine at NYU 
Grossman School of Medicine.

Another less frequent cause of a heart 
attack is a spasm caused by tobacco or 
possibly illicit drugs, such as cocaine, which 
disables the heart muscle, according to the 
American Heart Association. A tear in the 
artery, though rare, can also result in a heart 

attack.
Heart attacks can be fatal, but they do 

not automatically lead to death. Immediate 
emergency medical help can often prevent a 
serious outcome.

“If you think someone is having an heart 
attack, call 911. Don’t wait,” Goldberg said, 
explaining that the reason it’s important to 
take an ambulance to the hospital instead 
of catching a ride with a family member or 
friend. An ambulance is equipped to offer 
treatment on the way to the hospital.

Common warning signs of a heart attack are 
discomfort or pain in the chest; discomfort in 
other areas of the upper body, including pain 
in in one or both arms, the back, neck, jaw 

or stomach; and shortness of breath. Other 
possible signs include cold sweat, nausea or 
lightheadedness.

Overall, heart attacks are more common 
than cardiac arrest in the United States.

What is heart failure?
Heart failure is condition that happens 

when the heart, essentially a pump, cannot 
effect ively push blood out  through the 
arteries and circulatory system to the body’s 

other organs and tissues.
Congestive heart failure, a worsening of 

this general condition, means blood flow 
from the heart through the arteries has slowed 
while blood returning to the heart through the 
veins has begun to back up and combined they 
cause congestion – a blood traffic jam – in 
the body’s tissues.

The result is edema, or swelling, usually 
in the legs and ankles, though edema can 
happen anywhere in the body. Heart failure 
also impairs the kidneys’ ability to dispose 
of water and sodium, causing even more 
swelling. When pulmonary edema happens, 
fluid collects in the lungs and interferes with 
breathing.

Conditions that can lead to heart failure 
include high blood pressure, diabetes, obesity 
and coronary artery disease: when plaque 
builds up in the walls of arteries causing 
them to narrow and increasing the difficulty 
of pumping blood.

Hear t  f a i lu re  i s  a  med ica l  cond i t ion 
that needs to be treated to prevent a life-
threa ten ing  hear t  a t tack ,  bu t  i s  no t  as 
immediately life threatening as heart attack 
or cardiac arrest.
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By Michelle Sutherland

Th e  h e a d s  o f 
five of Belize’s 

major broadcast media 
entities met this week 
to  form a  media-
owners’ association. 

The chief executives 
and managing directors 
f o r  K r e m a n d a l a , 
Shamax Productions 
(PLUS TV), LOVE FM 
and LOVE Television, 
T r o p i c a l  Vi s i o n 
Limi ted  (Channe l 
7), and Great Belize 
Production (Channel 5) 
held their first meeting 
at the Great Belize 
Productions’ office in 
Belize City.

The representatives 
informed The Reporter 
that, for now, they 
wil l  not  comment 
publicly on the focus 
of their discussions, 

(L-r) Channel 7’s Jules Vasquez, PlusTV’s Louis Wade, Channel 5’s 
Marleni Cuellar, Love FM’s Rene Villanueva Jr., and KremTV’s Mose Hyde
having collectively 
agreed to withhold 
any comments for the 
time being. Instead, 
they all directed us to 
a short press release 
that stated that the 
group “discussed the 
state of the industry, 
and pressing industry 
concerns.”

While we were not 
able to get any further 
comments from the 

r e p r e s e n t a t i v e s , 
Channel 7's owner and 
CEO Jules Vasquez, has 
repeatedly expressed 
the need for media 
owners to advance their 
rights in intellectual 
property. Vasquez on 
several  occasions, 
including his own TV 
show as well as at a 
meeting with the Belize 
Broadcasting Authority 
expressed the need for 

the relevant TV stations 
to be compensated for 
their signals.

For context, this is 
not the first time that 
attempts have been 
made to form a media 
association. On several 
occasions, contentions 
among the varying 
characters involved 
have served to derail 
the process. 

The re  was  even 

a  sugges t ion  tha t 
t h e  f o r m a t i o n  o f 
two separate media 
associations would be 
necessary: one for the 
owners and the other 
for workers. As several 
media personalities 

had pointed out at the 
time an association of 
media owners would 
only look after their 
best interest while one 
for workers would look 
after workers’ rights 
and benefits.

BCCI concerned over intermittent 
power outages and its impact on 

productive sector
By Michelle Sutherland

The Belize Chamber 
of Commerce and 

Industry (BCCI) says 
that they are concerned 
about the repeated 
power outages that have 
been occurring over the 
country and as such have 
written to the Minister 
of Public Utilities, 
Energy,  Logist ics , 
and E-Governance 
Michel Chebat asking 
for an update on the 
government's steps 
m o v i n g  t o w a r d s 
alternative energy.

BCCI’s President 
Marcelo Blake told The 
Reporter on Tuesday, 
“This is as a result of 
the outages experienced 
over the last couple 
weeks. This impacts 
productivity.”

 Blake’s comments 
were  i n  r e sponse 
to questions by our 
newsroom concerning a 
letter that the BCCI had 
penned to Chebat last 
week. In that letter, the 
BCCI told Chebat that 
“as businesspeople, our 
members want reliable 
reasonably  pr iced 
electricity.”

The BCCI said they 
have a lways  been 
deeply invested in 
Belize’s sustainable 
development and future. 
As such they were 
requesting a clarification 
on the nature of these 
roadblocks and are 
seeking information 
on the government’s 
plans for including 
alternative energy in the 
development of Belize.

“It is imperative that as 
a priority, Belize focuses 
on a sufficient, reliable 
power supply, and to the 
extent that it is possible, 
it is preferred that this 
power is generated from 
in-country renewable 
resources. Solar energy 
represents a promising 
avenue for reducing our 
reliance on fossil fuels 
and CFE. The BCCI 
is also putting forward 
the need to take into 
consideration non-
intermittent sources as 
well such as those from 

biomass given its proven 
reliability.”

The BCCI ended by 
saying that as Belize 
moves forward it is 
essential to clearly 
u n d e r s t a n d  t h e 
government’s plans for 
integrating alternative 
energy sources into the 
country’s development 
s t r a t e g i e s .  T h i s 
includes transitioning 
to renewable energy 
w h i c h  r e q u i r e s  a 
comprehensive and 
well-defined roadmap 
that aligns with national 
goals and priorities.

At the end of last 
month, Belize Electricity 
Limited issued an urgent 
notice to customers 
countrywide, informing 
them that the Comision 
Federal de Electricidad 
(CFE) was battling 
generation shortages in 
Mexico, particularly in 
the Yucatán Peninsula. 

This was a result of 
heightened demand and 
as such the Mexican 
power company would 
cut back supply to 
Belize. 

Combined with a sharp 
demand for electricity 
locally during the recent 
heat waves and coupled 
with shortages of in-
country generation, 
these all resulted in 
consistent blackouts 
in several parts of the 
country. 

The situation had even 
led BEL to appeal to 
customers to switch off 
all unused appliances 
and air conditioners 
in an effort to ease the 
ever-growing power 
demand. The company 
later indicated that they 
were in the process of 
seeking alternative in-
country power supply.

BCCI President 
Marcello Blake

Media-owners’ association formed
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Blue Volcano?

The Ijen volcano 
c o m p l e x  i s  a 

group of composite 
v o l c a n o e s  i n 
t h e  B a n y u w a n g i 
R e g e n c y  o f  E a s t 
Java, Indonesia. So 
what makes Kawah 
I j e n  v o l c a n o  s o 
special?  Kawah Ijen 
is an extremely rare 
volcano that actually 
erupts electric blue 
flames from its crater.  
But the catch is, it’s 
only visible at night! 
That means in order 
to see it, you have 
to  wake  up  in  the 
middle of the night, 
d r i v e  t o  t h e  b a s e 
of the volcano, and 
hike up in complete 
darkness.

S o  w h a t  m a k e s 
Kawah Ijen volcano 
so special? I’m glad 
you asked.  Kawah 

Blue Flames At Kawah Ijen

of the ground meets 
w i th  oxygen .  The 
phenomenon is due 
to  the  combust ion 
o f  su l fu r  gas  tha t 
contacts with air at 
temperatures above 
360 ​​degrees Celsius, 
which makes it look 
like a blue flame.

The phenomenon 
of blue flame at Ijen 
Crater was first seen 
by the surrounding 
communi ty  in  the 
1 9 5 0 s .  T h e  b e s t 
time to see the blue 
flame is in the early 
hours of the morning 
until 5:00 am (In the 
da rk ) .  Because  a t 
that time, the oxygen 
i s  v e r y  g o o d  a n d 
the blue fire looked 
perfect .  After  that 
time, you may not be 
able to find this rare 
phenomenon.

Ijen is an extremely 
r a r e  v o l c a n o  t h a t 
a c t u a l l y  e r u p t s 
electric blue flames 
from its crater.  But 
the catch is, it’s only 
visible at night! That 
means in order to see 
it, you have to wake 
up in the middle of 
the night, drive to the 
base of the volcano, 
a n d  h i k e  u p  i n 
complete darkness. 
I t ’ s  c o m p l e t e l y 
worth it though, and 
I would recommend 
anyone and everyone 
to see it.

There is  a sulfur 
mine in this active 
volcano. This sulfur 
mine is the largest in 
Indonesia managed 
under the authority 
of PT. Candi Ngribi. 
Every day there are 
about 200 workers as 

porters of the peluls 
c a r r y i n g  s u l f u r 
chunks by the way 
borne.

Su l fu r s  tha t  has 
been collected will 
be  p rocessed  in to 
va r ious  p roduc t s , 
e l e m e n t a l  s u l f u r 
i s  u s e d  i n  b l a c k 
gunpowder, matches, 
and  f i r eworks ;  in 
the vulcanization of 
rubber; as a fungicide, 
i n s e c t i c i d e ,  a n d 
f u m i g a n t ;  i n  t h e 
m a n u f a c t u r e 
o f  p h o s p h a t e 
fertilizers; and in the 
treatment of certain 
skin diseases.

Do not be fooled, 
the term blue flame 
i s  n o t  t h e  r e a l 
fire! It is a natural 
phenomenon ,  tha t 
sulfur gas coming out 

<<<   >>>
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explain what I mean.
Section 89(2)  of 

the Constitution says: 
“Each electoral divi-
sion shall be repre-
sented in the House 
of Representatives by 
one elected member”. 
Good. We know this. 
We also know what 
the House of Repre-
sentatives is, correct?

Section 55  of the 
Constitution estab-
lishes the LEGISLA-
TURE, which is com-
prised of two Houses: 
The House of Rep-
resentatives and the 
Senate. 

Then,  in  sect ion 
68  of the Constitu-
t ion,  this  Legisla-
ture is  given  law-
making powers  for 
“the peace, order and 
g o o d  g o v e r n m e n t 
of  BELIZE.” Notice 
it didn’t say “of the 
particular Electoral 
Division that the AP 
represents”.

As a result, we may 
take some liberties 
and rewrite Church-
ill’s quote above thus: 

“The first duty of 
an Area Representa-
tive  is to do what he 
or she thinks in his or 
her faithful and dis-
interested judgment 
is right and necessary 
for the peace, order 
and good government 
of BELIZE.”

In the United King-
dom (UK), when ex-
plaining the role of 
MPs (or as we say, 
A P s ) ,  a n   o f f i c i a l 
source explains: 

“MPs’ du t ies  in 
Parliament include 
participating in de-
bates and  voting on 
legislation  and other 
matters.”

In terms of their 
duties to constituen-
cies, that same source 
says: “MPs can help 
their constituents by 
advising on problems 
(particularly those 
that arise from the 
work of government 
departments), repre-
senting the concerns 
of their constituents 
in Parliament and act-
ing as a figurehead for 
the local area.”

So, based on both 
Belize’s Constitution 
and examples from 
the Parliamentary sys-

Recall attempt against Port Loyola Representative:
What exactly are Area Reps’ Duties? 

By Dyon A. Elliott

“The first duty of 
a member of Parlia-
ment is to do what he 
or she thinks in his or 
her faithful and dis-
interested judgment 
is right and neces-
sary for the honour 
and safety of Great 
Britain. His second 
duty is to his constitu-
ents, of whom he is 
the representative but 
not the delegate. … 
It is only in the third 
place that his duty to 
party organization 
or programme takes 
rank. All these three 
loyalties should be 
observed, but there is 
no doubt of the order 
in which they stand 
under any healthy 
manifestation of de-
mocracy.“

— Winston Church-
ill, Duties of a Mem-
ber  of  Par l iament 

st i tuency has been 
rising up, but the lack 
of vision, the lack of 
trust, the lack of con-
fidence.”

“Nothing has been 
happening.  Mr. Ush-
er, in his own words, 
lamented that at the 
rate of, according to 
him, and this is his 
words, … at the rate 
of  the  del ivery of 
house, he might only 
get two, majority two 
and a half.   Well it 
is two years, eight 
months now and he 
only get one.”

Clearly the recall 
attempt is based on 
the view that Usher 
has not “delivered” 
in terms of supplying 
constituents with as-
sets or financial assis-
tance that has become 
the norm in Belizean 
politics. 

Now, the recall at-
tempt—or more pre-

(c.1954–1955)

Recently, the for-
m e r  P o r t  L o y o l a 
Area Representative 
A n t h o n y  “ B o o t s ” 
Mart inez launched 
a campaign to recall 
the incumbent area 
representative, Hon. 
Gilroy Usher. 

Speaking to the me-
dia in on July 12th, 
Martinez said: 

“I was in retirement 
and, at least, I could 
say for the record, 
over  nine hundred 
people contacted me 
to say that they need a 
new representative for 
Port Loyola because 
the services in Port 
Loyola are very terri-
ble and people believe 
that the constituency 
is going down at this 
point in time.   For a 
good while the con-

cisely the expressed 
purpose for the re-
call—has opened the 
door for a conversa-
tion that Res Pub-
lica360 has raised be-
fore. That is, what ex-
actly are the genuine 
and actual duties of an 
Area Representative? 
It is that question that 
brings the opening 
quote from Winston 
Churchill into mind. 

First and foremost, 
Belize’s Area Repre-
sentatives are Mem-
bers of Parliament 
(MP), the Legislative 
branch of government. 
Under Belize’s Con-
stitution, these thirty-
one individuals are 
elected to serve in the 
House of Representa-
tives—the so-called 
Lower House of the 
National Assembly. 
The House of Repre-
sentative and the Sen-
ate (the Upper House) 
collectively represent 
the law-making boy of 
this country. 

Is Usher being re-
called for his failure 
to pass or block cer-
tain laws? Is it that he 
failed to speak aggres-
sively on a particular 
Bill that came before 
Parliament? No. The 
recall, according to its 
petitioners, is because 
not enough goods and 
services have been 
distributed to the di-
vision since Usher 
came to power. The 
question is this: Is 
that gifting of goods 
and services the actual 
duty of area repre-
sentatives? 

The Duty
Returning to the 

opening quote, wheth-
er one likes or dislikes 
Churchill as a histori-
cal figure, it is hard 
to find fault with this 
quote regarding the 
duties of Members of 
Parliaments. For our 
purposes here, let’s 
call this the ‘Church-
illian Hierarchy of 
APs’ Duties’.

Interestingly, how-
ever, despite all the 
attention and fanfare 
we give these APs, 
have we realized that 
the rubric we use to 
grade them is a bit 
inaccurate? Let me 

tem’s motherland (see 
also Reference Link 
No. 3, p. 10), the chief 
responsibility of the 
APs is to function in 
the Law-making body 
of the country (the 
Legislature) by sup-
porting and/or pro-
posing laws that is 
to the benefit of the 
nation state of Belize. 

As far as individu-
al constituencies go, 
it is not necessarily 
to ‘pave streets’, or 
promise individuals 
land, pay their utility 
bills/rent, or to pro-
vide yard filling to 
“supportive” house-
holds. 

These things, if left 
unchecked, instead, 
engender the scourge 
of clientelism.

A c t u a l l y ,  s u c h 
promises—if they’re 
NOT presented  as 
an across-the-board 
constituency devel-
opment policy—may 
very well be inching 
those APs closer to 
what  section 32  of 
the Representation 
of the People’s Act 
(ROPA) defines as 
“bribery”—a crime.

In the  UK House 
of Common’s Hand-
book (Link 3, p. 10), it 
is largely summarized 
this way: 

“Members have a 
general duty to act in 
the interests of the na-
tion as a whole; and a 
special duty to their 
constituents.” That 
special duty is largely 
“spokesman-like” and 
advisory in nature. 

The AP may either 
advocate via direct 
communication with 
ministers of govern-
ment (e.g. Minister 
of Works for paving 
of public roads) or 
via his contributions 
in Parliament.

Local Government
  This  br ings  me 

to the whole matter 
of expecting APs to 
do things like pave 
streets, and fix bus 
sheds, and the like.

If it is the APs’ job 
to repair streets and 
the like, then what’s 
the purpose of section 
24 of the Belize City 
Council 

Cont’d on pg. 15
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Leave no one behind
July 30 is observed 

annually as World 
Day Against Trafficking 
in Persons. It highlights 
the atrocities committed 
by people against the 
most vulnerable who 
face “extreme exploita-
tion and traumatic lev-
els of violence,” (IOM 
UN Migration). 

The United Nations 
writes, “Those who 
lack legal status, live in 
poverty, have limited 
access to education, 
healthcare, or decent 
work, face discrimina-
tion, violence, or abuse, 
or come from marginal-
ized communities are 
often the primary tar-
gets of traffickers.” 	

World Day Against 
Trafficking in Persons 
serves as a reminder 
of the impacts that this 
transnational crime has 
upon not only victims 
but also upon commu-
nities. It also aims to 
“raise awareness of dis-
turbing developments 
and trends identified 
by the latest  UNODC 
Global Report on Traf-
ficking in Persons and 
calls on governments, 
law enforcement, pub-
lic services, and civil 
society to assess and 
enhance their efforts to 
strengthen prevention, 
identify and support 
victims, and end impu-
nity” (un.org). 

The heinous crime 
is a grave violation of 
persons’ human rights. 
This year ’s theme, 
‘“Reach every victim 
of trafficking, leave 
no one behind” is a 
clear call to action to 
all of us to double ef-
forts to place victims at 
the core of all our ac-
tions’ (IOM). So, why 
a call to double efforts 
in combating this social 
cancer? According to 
the United Nations, na-
tional responses around 
the world appear to be 
deteriorating, especially 
in developing countries. 
“Detection rates fell 
by 11% in 2020 and 
convictions plummeted 
by 27%, illustrating a 
worldwide slowdown 
in the criminal justice 
response to traffick-
ing. The COVID-19 
pandemic also changed 

the characteristics of 
trafficking, pushing it 
further underground and 
potentially increasing 
the dangers to victims 
by making the crime 
less likely to come to 
the attention of the au-
thorities. In fact, 41% 
of victims who man-
age to escape their or-
deal reach out to the 
authorities on their own 
initiative – another clear 
sign that anti-trafficking 
responses are falling 
short,” it writes. 

RET International 
Belize is a humanitar-
ian organization with 
global representation. It 
has been active in Belize 
since 2015, working in 
different areas including 
gender-based violence 
and with refugees and 
asylum seekers. 

Currently, RET Inter-
national Belize is focus-
ing efforts on combating 
Human Trafficking in 
Belize by working with 
the public, shelters that 
provide protective care 
and within the transpor-
tation industry. Through 
the Shelters with ad-
equate functions for 
an effective response 
to Human Trafficking, 
Safe Belize project, 
RET recently launched 
a Standard Operating 
Procedures for shelters 
in the country that aims 
to standardize protocols 
that govern the provi-
sion of services to vic-
tims and survivors of 
Human Trafficking. 

This project also aims 
to identify other organi-
zations that have poten-
tial to become shelters, 
forming an advocacy/
coalition group of Civil 
Society Organizations 
to strengthen CSO part-
nerships and liaise with 
the government on mat-
ters relating to human 
trafficking, and public 
awareness. 	

“One of the trends, 
things, that has risen 
over the years is famil-
ial trafficking where 
parents or family mem-
bers are trafficking their 
own family, most of the 
times children, for the 
purpose of some profit 
or some gain,” says 
RET Country Director 
Cherese Ferguson. 

“We are on tier two 
ranking but there are 
always areas for im-
provement,” Ferguson 
goes on to say. She adds 
that “it’s important to 
continue the work. We 
have to partner. One 
entity alone cannot do 
it all so we definitely 
have to strengthen our 
partnerships, strengthen 
our networks so that 
we can be more effec-
tive in combating this 
heinous crime and try-
ing to mitigate it in our 
country. Together, along 
with the government, 
make greater strides 
and hopefully one day 
make Tier One in the 
TIP Report.”

Belize joins the glob-
al call to leave no one 
behind. But what does 
this mean? The United 
Nations states leaving 
people behind means 
“failing to end the ex-
ploitation of trafficking 
victims, failing to sup-
port victim-survivors 
once they are free from 
their traffickers, and 
leaving identifiable 
groups vulnerable to 
traffickers.” Therefore, 
this year’s global cam-
paign “aims to raise 
awareness of disturb-
ing developments and 
trends identified by the 
latest UNODC Global 
Report on Trafficking 
in Persons  and calls 
on governments, law 
enforcement, public 
services, and civil so-
ciety to assess and en-
hance their efforts to 
strengthen prevention, 
identify and support 
victims, and end impu-
nity,” (UN). 

And, the public can 
do its part. “The key 
message to the larger 
public is to know what 
is trafficking, so having 
that definition…what 
it is and what it looks 
like; the act, means 
and purpose. Also, the 
difference between 
trafficking and smug-
gling because we have 
found the persons use 
the terms interchange-
ably. The difference 
is that smuggling is a 
crime against the state, 
there has to be cross-
ing of borders illegally. 
But, with trafficking 
it doesn’t necessarily 
need the crossing of 

border from one coun-
try to another, it can 
happen within borders 
and it’s a crime against 
a person, an individual 
because they are ex-
ploited against their will 
for the purpose of some 
gain,” says Ferguson, 
adding that it’s impor-
tant to “identify those 
indicators and then 
know where to report. 
One of the key things to 
know is to not try to be 
heroes but once you see 
something, do some-
thing by reporting and 
have authorities do their 
investigations. Don’t 
take it upon yourself to 
do that because you put 
yourself at risk and the 
individual.” 

To shine the spot-
light on this crime and 
help spread awareness 
among communities, 
RET has organized a 
walkathon and infor-
mation day at Benque 

Viejo del Carmen, a 
border town along the 
western border, on Sat-
urday July 29th. The 
Walkathon starts at six 
o’clock in the morning 
from the Town Hall 
and end at the Benque 
football field. There, 
organisations will be 
having booths set up 
sharing information on 
human trafficking and 
other topics. 

This year the public 
is encouraged to show 
support and join the push 
to bring human traf-
ficking to the attention 
of policy and decision 
makers to “strengthen 
prevention measures, 
improve identification 
of victims, increase sup-
port of survivors and 
end impunity” or join 
the blue heart commu-
nity. Why a blue heart? 
It represents solidarity 
with victims/survivors 
of Human Trafficking 

and also represents the 
“cold-heartedness of 
those who buy and sell 
their fellow human be-
ings”. You can also join 
the walkathon on Sat-
urday July 29th, 2023 
and visit the booths to 
learn more about hu-
man trafficking. As so-
cial media users, you 
can also share, like and 
comment on the social 
media messages for the 
World Day  #EndHu-
manTrafficking. 

Disc la imer:  the 
opinions expressed 
by our columnists are 
theirs alone, and are not 
necessarily reflective 
of the newspaper’s 
stance on the issues 
touched. We believe 
it is critical that our 
columnists be allowed 
freedom to generate 
discussion through 
their expressions on 
any number of topics.

By Human Rights Commission
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 	   	       Wesley College
             

               The Board of Management of Wesley College invites
 	          applications from highly motivated and dedicated individuals
 	        with good communication and interpersonal skills to fill the 
	        following vacancies.

•		  1 Business Teacher – Full Time
•		  1 Science Teacher – Full Time
•		  1 Social Studies Teacher – Full Time
Applicants must be organized, creative, punctual, and positive, self-motivated, 

a good team member, excellent role model, willing to work as a homeroom 
teacher, willing to work after school hours and participate in co-curricular 
activities. He/she must be familiar with the subject content and the CSEC 
syllabus, be able to teach on line, willing to collaborate and work in a Methodist 
environment. The ability to teach a second subject would be an asset.

Qualifications:
Teaching Preferred: 	 Bachelor Degree in Subject area and must 
				    possess a valid Secondary License to Teach. 
				    Teaching experience would be an asset. 

Remuneration:  In accordance with the Government of Belize pay scale

Application Deadline:  August 4th, 2023

A letter of application, along with a resume, original transcripts, two (2) letters 
of reference – one from current employer a valid Police Record, Certified copy 
of Degree/Diploma, Social Security Card, Medical Certificate and Certified 
Copy of Marriage/Divorce Certificate (where applicable) must be sent to:

The Secretary 
Wesley College Board of Management 

34 Yarborough Road 
Belize City 
BELIZE

Recall attempt against Port Loyola Representative:
What exactly are Area Reps’ Duties? 

Cont’d from pg. 13
Act, the  Belmopan 

Ci ty  Counci l  Act , 
and the  Town Coun-
cil Act that empowers 
those municipal bod-
ies to do exactly that 
and more?

Those Acts read as 
follows:

24.–(1) All streets, 
in which term is in-
cluded public drains 
and bridges within 
the boundaries of the 
[municipality in ques-
tion], shall be under 
the control, care and 
management of the 
Council.

(2) The Council is 
empowered in respect 
of  any street  to do 
any of the following 
things,

(a) to lay out, con-
struct, repair, alter or 
widen all streets with 
such material and in 
such manner as the 
Council thinks fit.

Outside of that, then 
it’s likely the Ministry 
of Works that the AP 
may have to lobby on 
behalf of his constit-
uency. However, as 

we’ve seen repeatedly 
play out in Parliament 
over the years, the 
success of such plead-
ings depend on the 
level of  magnanim-
ity  of the incumbent 
government, and more 
precisely the ‘will’ of 
Cabinet.

Raising the Bar of 
Expectations

In the end, the point 
being made here is that 
we need to make sure 
that we raise the bar of 
expectation on these 
APs in accordance 
with their  PRINCI-
PAL and actual job: 

That is to make laws 
for “the peace, order 
and good government 
of BELIZE”. 

Answer  me  th i s 
simple question: if 
you’re hiring some-
one to your Legisla-
ture, shouldn’t you 
be talking to him or 
her about their stances 
on various laws and 
public policies?

The fact of the mat-
ter is this: You cannot 
logically hire thirty-
one (31) people to 

your Legislature—the 
Law-making body of 
your nation—without 
knowing how they 
intend to vote on vari-
ous big-ticket issues? 

What laws do these 
potential Area Repre-
sentative support? For 
example, what will be 
their voting pattern 
on the likes of the 
Equal Opportunities 
Bill when it returns to 
the forefront? When 
it came to the Territo-
rial Dispute, did any-
one know where their 
APs stood before they 
were elected to Parlia-
ment? 

B a s i c a l l y,  w h a t 
is their law-making 
agenda? What laws do 
they plan to support 
to improve access to 
education, social pro-
tection, healthcare, 
or even employment 
opportunities?

Tha t ’s  wha t  our 
grading rubr ic  for 
APs should chiefly 
reflect. Paved streets 
and cleaned parks are 
for your City or Town 
Council.  Providing 

houses? That is some-
thing that your tax-
paying dollars should 
p rov ide  v i a  we l l -
thought-out programs 
that are implemented 
by the public service 
to all individuals who 
qualify—that is, re-
gardless of political 
party affiliation. 

As stated above, 
the recall is out of 
step with the actual 
duties of APs. Now, 
of course, the goods-
and-services area rep-
resentative has be-
come the Belizean 
convention; however, 
i t  does not  negate 
from the facts of the 
originally intended 
duties. 

Does it even mat-
ter?

However, with all 
that said, here’s some-
thing even more trou-
bling: with Crossing-
the-Floor (anti-defec-
tion) laws being what 
they are, does it even 
matter what laws your 
AP thinks or believes 
or supports?

R e m e m b e r  t h a t 

‘Churchillian’ hierar-
chy of duties? 

T h e  o n e  t h a t 
came  las t   was the 
APs’ duty to their 
party. However,  with 
anti-defection laws 
in place  that do not 
separate between  de-
fection and mere dis-
sent, in Belize, the 
hierarchy of duties 
has been completely 
reversed. 

Your so-called AP 
(especially if he’s a 
member of Cabinet) 
could be ‘fired’ from 
the  job  you  h i red 
him to do if he votes 
against his party with-
out permission. 

And there you were 
thinking that they ac-
tua l ly  represented 
you, right?

S o ,  m a y b e  w e 
should start calling 
these so-called Area 
Representatives what 
they “truly” are: Party 
Representatives. That 
is,  until  we amend 
the anti-defection law 
that frees up all APs to 
vote their conscience 
and on behalf of their 
constituencies, and 

not their Party line.
References: 
L ink  1 :   h t t p s : / /

www.parliament.uk/
globalassets /docu-
m e n t s / c o m m o n s -
information-office/
fymp/yaympenglish.
pdf

L ink  2 :   h t t p s : / /
w w w. p a r l i a m e n t .
q l d . g o v. a u / d o c u -
ments/explore/edu-
c a t i o n / f a c t s h e e t s /
Factsheet_3.17_Ro-
leOfMemberParlia-
ment.pdf

L ink  3 :   h t t p s : / /
www.parliament.uk/
globalassets /docu-
ments/foi/members-
handbook.pdf

Disc la imer:  the 
opinions expressed 
by our columnists 
are theirs alone, and 
are not necessarily 
re f l e c t i v e  o f  t h e 
newspaper’s stance 
o n  t h e  i s s u e s 
touched. We believe 
i t  i s  cr i t ical  that 
our columnists be 
allowed freedom to 
generate discussion 
t h r o u g h  t h e i r 
expressions on any 
number of topics.
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